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Referendum Impact on Your Tax Bill 
By Trevor J. Moore 

Originally published in The Vedette as part of its January 8, 2020 issue 

 

On November 18th, 2019, the Peotone CUSD 207U Board of Education approved a 
resolution to include a school referendum question on the ballot for the March 17, 2020 
General Primary Election. This question will ask voters to approve an increase in the 
limiting rate of the school district which will result in additional operating funds for the 
community to invest in their schools and will provide tax relief in the very near future. 

Some will feel that an increase to the limiting rate is just that: an increase. However, 
most taxpayers pay little attention to the individual components of their tax bills and are 
primarily concerned with the total due at the bottom. A tax bill shows the rate at which 
each individual taxing body levies its taxes in total. For Peotone CUSD 207U, that total 
was 4.5453% in calendar year 2019 (which is the 2018 tax levy). If the referendum 
passes in March, taxpayers will see a lower total tax rate for Peotone CUSD 207U than 
the 4.5453% rate from 2019 (the exception is in calendar years 2021 and 2022 when 
final debt payments are made). What this means for most property owners is that 
Peotone CUSD 207U’s share of their property tax bill will be LESS than it was in 2019. 
In no uncertain terms, this is a tax REDUCTION. 

This may seem impossible. How can a voter support a referendum question that asks for 
a limiting rate increase that results in a tax reduction on the school district’s share of 
their property tax bill? It is simple math. The 4.5453% total tax rate in 2019 is made up 
of 3.1127% in limiting rate (what is being asked to be increased) and 1.4326% of bond 
and interest rate. This bond and interest portion of the tax bill goes to pay off previously 
scheduled debt payments and does not get put into the school district’s operating funds. 
So, the simple math is this: 

2019: 3.1127% (LR) + 1.4326% (B&I) = 4.5453% total tax rate 

Proposed Plan: 3.1127% (LR) + 0.0% (B&I) + 0.9761% (ILR) = 4.0888% total tax 
rate 
LR=Liminting Rate     B&I=Bond and Interest     ILR=Increased to Limiting Rate 

No matter how you parse the conversation regarding a tax increase or tax relief, 
4.0888% is less than 4.5453%. Once all debt is repaid, the rate at which Peotone CUSD 
207U levies its share of property taxes will be lower than it was in 2019. 

The various components of the total tax rate is very important to a taxing body because 
it is how they determine how much they can levy to all property tax payers and how they 
make sure the revenues will be there to meet budget obligations. However, it isn’t quite 
as useful to individual property tax payers. For this reason, the District has published a 
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series of property tax calculators that individuals can use to determine how much 
additional investment their bill will provide, how much tax relief they will experience, 
and how much of the most recent bond sale’s interest and fees they will end up paying. 
These calculators can be found on the District’s website under the Referendum 2020 tab 
or by visiting bit.ly/2EGgEiQ. The three calculators allow a homeowner to learn the 
following: 

Simple Tax Calculator 

This tool will allow you to enter your estimated property value and see what additional 
investments your property tax will provide if the referendum is successful, what your tax 
relief will be under this plan, and how much of the interest and fees you will pay for the 
most recent working cash bond sale. This tool demonstrates the compromise being 
proposed between additional investments our students need while providing tax relief to 
the community. Your share of interest and fees for issuing working cash bonds shows 
how much of your tax bill could be redirected to district investments if the referendum is 
successful and working cash bonds no longer have to be issued to fund operations. 

Detailed Tax Calculator 

This tool will allow you to enter your estimated property value and see what additional 
investments your property tax will provide if the referendum is successful, what your tax 
relief will be under this plan, and how much of the interest and fees you will pay for the 
most recent working cash bond sale. In addition to showing these totals, it will also 
break down these figures year by year for the next 10 years. This tool demonstrates the 
compromise being proposed between additional investments our students need while 
providing tax relief to the community. Your share of interest and fees for issuing 
working cash bonds shows how much of your tax bill could be redirected to district 
investments if the referendum is successful and working cash bonds no longer have to 
be issued to fund operations. 

Tax Calculator with Peer District Comparison 

This tool will allow you to enter your estimated property value and see what your 
property taxes paid to the school would be at three key points in time. These rates and 
amounts can be compared to all other unit school districts in Will and Kankakee 
Counties. This tool demonstrates how the current and future tax situation of Peotone is 
compared to other unit school districts in the area. In essence, this shows you what your 
school property taxes would be if your home or property were moved to a different 
school district and subject to that school district's tax rates. 

Ultimately, the decision to vote in favor or against the referendum question is a personal 
decision and one the Peotone community has to own as the future unfolds. The financial 
plan that has been created is a true compromise between what the children need for a 
high quality education and what the community can afford to support. While the 
concept of voting for a “tax increase” that results in tax relief seems counterintuitive, it 
is the truth. 
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This article is the fourth in a monthly series detailing some of the more complicated 
aspects of school finance as it relates to the proposed plan for the District’s financial 
future. This future is one that ultimately belongs to the community. A key decision on 
this future will be made by voters on March 17, 2020 and it is important that all voters 
have an understanding of the complex financial side of public education. It is the sincere 
hope of the Board and Administration of Peotone CUSD 207U that you will be able to 
attend the final Referendum Open House Meeting on March 2, 2020 to learn more 
about future financial plans. This meeting will be held in the Peotone High School 
Media Center at 7:00 PM. 

 

Trevor J. Moore is the Chief School Business Official of Peotone CUSD 207U where he 
manages the daily financial operations of the school district, monitors financial 
forecasts, and makes financial recommendations to the Board of Education. He can be 
reached at tmoore@peotoneschools.org. 


